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Group Bonus/Malus

As member of the Subgroup GBM part of the CGS Program [and in lieu of provisions related to bo-
nus/malus stipulated in your CGS Policy], your contract is eligible to the benefit of a group bonus / malus
(the “Group Bonus / Malus”), as described hereafter.

At the end of the Insurance Period, the Program Leader shall calculate the loss ratio of the Subgroup GBM
(the “Group Loss Ratio”) as follows:

Aggregate amount of claims paid out
attached to the concerned Insurance period + Reserves for claims attached
(net of recoveries) to the concerned Insurance Period

Aggregate amount of final premium paid by CGS Policyholders of the Subgroup GBM for the
concerned Insurance Period (the “Final Aggregate Group Premium”)

Depending on the balance of the Group Loss Ratio, the following adjustment will be applied:

GROUP LOSS RATIO BONUS / MALUS APPLICABLE

Premium refund of [e]% of the Final Aggre-

)
Up to 20% gate Group Premium

Premium refund of [e]% of the Final Aggre-

Between 21% and 30% :
gate Group Premium

Premium refund of [e]% of the Final Aggre-

Between 31% and 50% .
gate Group Premium

Between 50% and 55% No refund, no surcharge

Premium surcharge of [e]% of the Final

0, 0,
Between 55% and 65% Aggregate Group Premium

Premium surcharge of [#]% of the Final

0, 0,
Between 65% and 70% Aggregate Group Premium

Premium surcharge of [#]% of the Final

0,
Above 70% Aggregate Group Premium
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Group Bonus/Malus calculation shall be exclusively requested by the Head of the CGS Insured Group (not
by a CGS Policyholder).

Should the Group Loss Ratio amount up to 50% (Group Bonus — Premium Refund):

The Premium Refund shall be shared between CGS Policyholders of the Subgroup GBM, on a prorata
basis of your respective contribution to the Group Loss Ratio, subject to the condition that application of the
Refund shall not lead to a situation where amount of the premium paid less amount of the premium refun-
ded would be lower than the Minimum Premium applicable to your contract. In such a case, the premium
will be refunded within the limit of your Minimum Premium.

Payment of the Group Bonus will be conditional upon:
Renewal of the Subgroup GBM for a further Insurance Period
And

Your provision of a waiver of your rights to payment of any subsequent claims, not
yet notified, attached to the concerned Insurance Period.

Should the Group Loss Ratio amount above 55% (Group Malus — Premium Surcharge):

A Premium Surcharge shall be applied as follows:
Choose one option:

[Option 1: If your CGS Policy has an individual loss ratio the “Policy Loss Ratio” exceeding [¢]%, a Pre-
mium Surcharge shall be applied to your contract, on a prorata basis of its respective contribution to the
malus]

[Option 2: Premium Surcharge shall be equally shared between all the CGS Policies.]

You hereby expressly acknowledge and agree that provisions related to the Group Bonus/Malus as
detailed here above may affect the amount of premium payable by you under this contract.
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