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GROUP MINIMUM PREMIUM

The CGS Contracts in the perimeter as agreed with the Head of Insured Group benefit
from either a Linked Minimum Premium of [x amount] [Currency] per insurance period or
a Common Minimum Premium of [xx amount] [Currency] per insurance period, which to-
gether constitutes the Group Minimum Premium (‘Group Minimum Premium’) .

You are part of subgroup [Common Minimum Premium /Linked Minimum Premium] and
its conditions will be applicable to You.

SUB GROUP COMMON MINIMUM PREMIUM
The Common Minimum Premium will apply as follows:

After the expiry of each insurance period, when each CGS Insured in the Subgroup
Common Minimum Premium has duly made its activity declaration the Programme
Leader will calculate the premium due for the CGS Insureds in the Subgroup Common
Minimum Premium based on the declarations submitted.

If the aggregate amount of all premiums is below the Common Minimum Premium the
difference has to be paid by You to the Programme Leader. However in application of
the Linked Minimum Premium below this difference may be balanced by the premium
surplus of the subgroup Linked Minimum Premium.

SUB GROUP LINKED MINIMUM PREMIUM

The Linked Minimum Premium is the sum of all minimum premiums for an insurance pe-
riod which includes the Common Minimum Premium for the participating CGS Contracts.
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For the calculation of the Linked Minimum Premium all CGS Contracts participating in a
Subgroup Common Minimum Premium form one minimum premium incorporated in the
Linked Minimum Premium.

After expiry of each insurance period, when each CGS Insured has duly made its activity
declaration to its Insurer and all premiums (premium or minimum premium) due under
each GCS Contract is paid, the Programme Leader will calculate the aggregate premi-
um paid by the concerned CGS Insureds based on the declarations submitted. If there is
a premium surplus over the Linked Minimum Premium amount it will be shared between
the CGS Insureds for which the paid minimum premium is higher than the premium cal-
culated according to their declared activity, up to the amount of such difference.

Such concerned CGS Insured will receive a return of premium equal to the difference of
the premium calculated based on activity declaration and the individual minimum premi-
um paid (“Shortage”). If the premium surplus is less than the total amount of Shortages,
the Insurers will refund the concerned CGS Insured with a portion of the premium sur-
plus equal to its own Shortage but pro-rated by the ratio of the premium surplus to the
total amount of Shortages.

This refund applies to You for payments due to the Subgroup Common Minimum Premi-
um.

COMPAGNIE FRANCAISE D’ASSURANCE POUR LE COMMERCE EXTERIEUR, TAIWAN BRANCH
A5, 6F, NO. 16, SEC. 4, NANJING E. RD., TAIPEI 10553, TAIWAN R.O.C.

EERPATEYIRERR O EIR AT &85 AF - 10553 GILRIALLIE RS FIRERTUES 16 57 6 1 A5 =

EEEE. +886 2 2577 5797 - {HE. +886 2 2577 5795

taipei@coface.com - www.coface.com.tw


mailto:taipei@coface.com
http://www.coface.com.tw/

