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GROUP BONUS / MALUS

You benefit from a Group Bonus or Group Malus and it applies under your Contract as
follows:

In relation to an insurance period, the Programme Leader will calculate the loss ratio of
the participating CGS Insureds (the ‘Group Loss Ratio’) as follows:

e The numerator is the aggregate amount of indemnities paid out attached to the
concerned insurance period (net of Recoveries received up to the calculation date)
plus the reserves for claims attached to the concerned insurance period

« The denominator is the aggregate amount of net premium paid by the participating
CGS Insureds for the concerned insurance period

Depending on the balance of the Group Loss Ratio, the related adjustment will apply as
detailed in the profitability table below:

Group Loss Ratio Group Bonus / Malus applicable
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The payment of the Group Bonus shall be exclusively requested by the [Head of Insured
Group/Support Insured]. The triggering of the Group Malus shall be decided by the
Programme Leader at any time as soon as there is no more risk of Non-Payment of
Debts relating to Deliveries made during the insurance period.

In the event of Group Bonus:

In order to receive the payment of the Group Bonus the [Head of Insured
Group/Support Insured] must, within [X months] from the last day of the insurance peri-
od, request from the Programme Leader in writing the payment of the Group Bonus and
submit to the Programme Leader a waiver whereby each and every participating CGS
Insured waives its rights to payment of any subsequent indemnities relating to the insur-
ance period.

We will then pay You a prorated premium refund equal to the share of your net premium
payments to the aggregate amount of net premium paid in the Programme.

In the event of Group Malus:
In application of the Group Malus, We will invoice You a premium surcharge equal to the
percentage of malus defined in the table above times your premium payments.



